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Regular Session, 2010 ACT NO. 642 ENROLLED

SENATE BILL NO. 306

BY SENATOR MARTINY

AN ACT

Toenact R.S. 33:2955(A)(1)(K), relativeto investmentsby political subdivisions; to provide
for investment in debt instruments issued by any state other than Louisiana; to
provide for investment in debt instruments issued by political subdivisions of any
state other than Louisiana; to provide restrictions on such types of investments; to
provide requirements relative to political subdivisions purchasing such debt
instruments; and to provide for related matters.

Be it enacted by the Legislature of Louisiana:
Section 1. R.S. 33:2955(A)(1)(K) is hereby enacted to read as follows:
§2955. Investments by political subdivisions

A.(1) All municipalities, parishes, school boards, and any other political

subdivisions of the state are hereby authorized and directed to invest such moniesin
any genera fund or special fund of the political subdivision, and any other funds
under the control of the political subdivision which they, in their discretion, may
determine to be available for investment in any of the following obligations:

* * *

(k) Bonds, debentures, notes, or other indebtednessissued by a state of

the United States of Americaother than L ouisiana or any such state's political

subdivisions provided that all of the following conditions ar e met:

(i) Theindebtednesshasaminimum rating of A3 or higher by Moody's

Investors Service or a rating of A- or higher by the Standard and Poor

Corporation or arating of A- or higher by Fitch, Inc.

(ii) Theindebtedness has a final maturity of no morethan threeyears,

except that such three-year limitation shall not apply tofundsheld by atrustee,

escrow agent, paying agent, or other third-party custodian in connection with

abond issuenor toinvestment of fundsheld by either ahospital servicedistrict,

a gover nmental 501(c)(3) organization, or a public trust authority.
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(iii) Prior to purchase of any such indebtedness and at all timesduring

which such indebtedness is owned, the purchasing Louisiana palitical

subdivision retains the services of an investment advisor registered with the

United States Securities and Exchange Commission.

* * *

PRESIDENT OF THE SENATE

SPEAKER OF THE HOUSE OF REPRESENTATIVES

GOVERNOR OF THE STATE OF LOUISIANA

APPROVED:
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